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Defendants and Theill‘ Companies

1. Defendant JACOB ORTELL KINGSTON was a resident of Utah and
owned 50% of Washakie Renewable Energy, LLC (‘fWashakie”). Hé was the chief -
execuﬁve officer of Washakie.

2. Defendant I;SAIAH ELDEN KINGSTON was 4re§id§nt of Utah and
owned 50% of Washakie. He Waé the chief financial officer of Waéh;ctlde. N

3. Wéshakie Waé a limited liability company V\.fith'corporate ofﬁces in Salt
Lake City, Utah. ':As of J aﬁﬁary 7, 2013, Washaki_e described itself én its website as
“Utah’s largest producer of clean buming and sustainable biodiesel.” As of November
10, 20'1.3, Washakie described itself on its website as “the 1argest producér of biodiesel
and chemicals in the intermountain west.”

4. United Fuel Supply (“UFS”) \‘Nas a limited liability company with corporate
| offices in Salt Lake Citjé ‘Utah. UF S was controlled by Defendants JACOB ORTELL
KINGSTON and ISATAH ELDEN KIN GSTON. |

5. Defendant LEV ASLAN DERMEN, a/k/ é Levon Termendzhyan, was a
resident of Califomié. He contrélled several fue1~r.elated‘compénies in the United Stafes,
including Noil Energy Group, a corporation with offic,e's in California.

6. | SBK Holdings, Inc., later SBK Holdings USA, Inc., was a corporation
formed in California in December 2013 initially owned by Defendants JACOB ORTELL
.I.<IN GSTON and LEV ASLAN DERMEN, a/k/a L:6VOI1 Termehdzhyan. Defendant

DERMEN had signatdry authority 6veij SBK Holdings USA, Inc.’s bank accounts and
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became the sole vowner of the entity in or around September 2014,

7.. The Internal Revenue Service (“IRS”j was an agency of the United States
Department of :Ireasﬁry re'sponsiblg for a_dministering;r and enforcing the tax iaws of the
Unifed States. |

Law an.d Indqstry '

8. The IRS administered tax credits designed to increase the aniéunt of
renewable fuel used and produced in the United States. “The tax credits were refundable
regardless of Whethér the taxpayer owed other taxes, and were paid by U.S. Treasury
ohéck. | |

0. Biodiesel was a type of renewable fuel derived from plant or animal matter
that met certain IRS and Eﬁvironmental Protection Agency (“EPA”) standards. Agri-
biodiesel was a type .of biodiesel. Biodiesel was referréd to as “B100” in the fuel
 industry if it was not mixed Wifh diesel fuel. Renewable diesel Was another type of
: renewabk fuel, derived from biomasg, that met certain TRS aﬁd EPA standards.
Renewable diesel was referred to as “R100” in the fuel industry if it was not mixed with
diesel fuel. “Feedstock” was a generic term for raw material used to produce Vaﬁous
kinds of renewabie fuel.

10.  Biodiesel mixmre was produced by blending B100 with at least .1% of |
diesel fuel. After blending, &16 mixmré'of B.l 00 énd diesel was referred té “B99” in tﬂhe |
- fuel industry.’ Thé biodiesel mixture credit was'a refundable fiiel tax credit available to

blenders of biodiesel mixture who used the mixture as a fuel or sold it for use as a fuel.
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The amount of the credit was $1.00 for every gallon of B100 that was used to produce the

biodiesel mixture. The market value of BI00 was higher than the market value of B99
bécause the $1.00 per gallon biodiesel mixture credit’, could be obtaiﬁed by}blending thé
B100 with diesel fuél. |

11. Re-newable diesél mixture was produced by blending R100 with at least
1% of diesel fuel. After blending, the mixture of R100 aﬁd diesel was referred to as

“R99” in the fuel industry. The renewable diesel mixture credit was a refundable fuel tax

- credit available to blenders of renewable diesel mixture who used the mixture as a fuel or

sold it for use as a fuel. The amount of the credit was $1.00 for every gallon of R100 that

was used to produce the renewable diesel mixture. The market value of R100 was higher

" than the market value of R99 because the $1.00 per gallon renewable diesel mixture

cfedit could be ‘Obtained by blending the R1 00 With diesel fuel.
12. Liquid fuel derived from biqmaés was a type of alternative fuel tﬁat did not
meet the IRS and EPA requiremenfs for bibdiesel or reﬁewable diesel.

a. The alternative fuel mixture credit was al $.50 per gallon réfundable
fuel tax credit available to registered producers of alternative fuel mixtures WhO‘ used the -
mixture as ﬁlei n the‘ producer’s trade or business or sold it for use as fuel. It was no
longér refundable after December 31, 2011. |

b.  The alternative fuel credit was a $l.50 pér gallon refundable fuel tax |

credit available to registered alternative fuelers who sold for use, or used, alternative fuel

ag a fuel in a motor vehicle or motorboat.
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13.  IRS Form 8849, Claim for Refund of Excise Taxes, was used to claim fuél'
tax credits for biodiesel mixtures, agri-biodiesel mixtures, _rénewable diesel mixtures, and
liquid fuel aerived from biomass.

Mail Fraud Scheme Allegations'

14."  From in or around at least as eéﬂy as 2010 through 2016; JACOB ORTELL
KINGSTON and ISAiAH ELDEN KINGST'ON schemed with each other and ofhexs,
including LEV ASLAN DERMEN, a/k/a Levon Termendzhyan, to have Washakie and
UFS file false claims with the United States to fraﬁdﬁle'ntly oBtain ‘refundable fuel tax
credits and other government benefits. |

‘ = 15.  Aspart of their .sch,eme, among other things, JACOB ORTELL
KINGSTON and ISATAH ELDEN KINGSTON, and others, including LEV ASLAN
| DERMEN, a/k/a Levon Termendzhyan, did the following:

a. They bough-t and resold, and caused others tb buy and resell on their
behalf, B99 and other products that were not eligible for a refundable fuel tax credit.

| - b. - They falsified and caused others to falsify purchase invoices and
contracts.

c. They falsified and caused others tc; falsity produétion. records, |
blending tickets, bills of lading, and other paperwork routinely created in qualifying
renewable fuel transactions.

d.  They falsified and caused others to falsify sales invoices.

e. ‘They falsified and caused others to falsify accounting records.
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f. They involved numerous companies in their transactions.

g They falsified paperwork to disguise purchases of B99 as B100 or

feedstock.

h. | They falsified paperwork to disguise other products es qﬁalifying
Tiquid fuel. | | |
B i They rotated, or moved, énd caused others to move, lielilid products
between various places in the United States and eleewhere, including Panama, to make it
falsely appear tha‘e transactions invoiving the purchase and sale of feedstock, B100, B99,
and other fuel products, were taking place. |
| ‘j.  They used “burnef phones,” facsimile machines, thumb drives, and
other covert means to communieafe among themselves aed with others in the scheme.

k. They filed and ,céused to be filed false Forms 8849 with tﬂe IRS,
falsely claiming the $1.00 per gallon credit for biodiesel mixtures, agri—biediesel
:gnixtgres, and renewable diesel mixtures.

1 They filed and caused to be filed false Forms 8849 with the IRS,
falsely claiming tﬁe $.50 per‘ga‘llon' credit for liquid fuel derived froin biomaesr

m. By filing these false Forms 8849, they caused the U.S. Treasury to
pay more than $Si I million to Washakie by sending, via the mails, U.S. Treasufy checks
to Washakie’s offices in Sai’t Lake City, Utah.

16. JACOB ORTELL KINGSTON and ISAIAH ELDEN KiNGSTON, with

each other and others known and unknown to the grand jury, including LEV ASLAN
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DERMEN, a/k/a Levon Termendzhyaﬁ, knowingly devised and intending to devise a ‘_
scheme and artifice to defraud the United States, and to obtain money and property from
the United States by materially false and fraudulent pretenses, rgpresentations, and:
promises, as described in Eparagr&phs 14 and 15, that is, by, among other things, scheming
to fraudulently obtain U.S. Treasury checks 'throughﬂthe filing of Forms 8849, Claims for
Refund of Excise Taxes, with the IRS for and on behalf of Washakie and UFS, which
forms falsely claimed refundable fuel tax credits that Washakig an‘d UFS were not
entitled to receive, and, for the purpose of executing said scheme and artifice to defraud,
did cause mailings and things to be sent via the United States Postal Service qﬁd private
and commercial ihtérstate qaﬁieré, iﬁcluding, but not limited to, U.S. Treasuty checks

mailed on or about the following dates in the following amounts:

Nom |- Dater | . Claini 8849 | Amount

A 02/17/11 Agg—blodlesel .mlxture‘s and liquid fuel $3,174,387
derived from biomass~

B. 04/01/11 | Agri-biodiesel mixtures $1,905,114

C. | 04/05/11 | Liquid fuel derived from biomass $3,654,952

D. 04/25/11 | Liquid fuel derived from biomass ‘ $486,000

B 05/23/11 B1odle§el mixtures and liquid fuel derived $1,755,693
from biomass ‘

F. 05/26/11 | Biodiesel mixtures $1,984,000

G. - 06/29/11 Biodiesel mixtures - - $1,142,891

H. 07/19/11 | Liquid fuel derived from biomass . $840,000

[ 08/03/11 B1od1e§el mixtures and liquid fuel derived §3,500,000
from biomass .

J. 09/20/11 | Biodiesel mixtures | | $2,500,000
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False Ttom(s)

Para. | . em(s) Treastry Check
Num: Date | Claimed on Foim 8849 © Amount
K. 10/19/11 .| Renewable diesel mixtures $1,000,000
L. 10/24/11 | Biodiesel mixtures | $2,000,000
M. 10/24/11 Bi.odiesel mixtures and renewable diesel $4,250,000
mlxturgs
N. 10/28/11- | Biodiesel mixtures $2,000,000
0. 11/03/11 Renewable diesel mixtures $522,970
P. - 11/10/11 Biodiesel mixtures $723,000
Q. 11/18/11 = | Renewable diesel mixtures $1,495,250
R. | 1208/11 gjﬁsg?isiﬁsggmm and liquid fuel $2,785,648
- S 01/31/12 | Liquid fuel derived from biomass $1,350,808 |
T. 02/28/13 | Biodiesel mixtures $3,901,235
U. | 03/19/13 | Biodiesel mixtures $640,959
V. 03/20/13 | Liquid fuel derived from biomass $20,283,659
W 03/21/13 gi)(i;iﬁizilggztures and liquid fuel derlved $4,406,041
X.. 04/05/13 E;ﬁﬁiinr:;:tures and liquid fuellcllem_zed $8,859,520
Y. 05/21/13 | Liquid fuel derived from biomass $11,872,884
7. | 053113 |Biodiesel mixtures | §11,700,000
AA. | 06/13/13 | Biodiesel mixtures © $11,400,000
BB. 08/07/13 ° | Agri-biodiesel mixtures $25,800,000
CC. | 08/22/13 | Biodiesel mixtures $16,200,000
DD. | -.09/09/13 | Biodiesel mixtures $35,008,437
EE. 10/18/13 Biodiesel mixtures .$33,465,236
FF..| 11/05/13 | Biodiesel mixtures ' $33,581,899
GG. 11/27/13 Biodiesel mixtures $38,078,529
HH. 12/19/13 © | Biodiesel mixtures $33,578,660
1. 01/10/14 | Biodiesel mixtures $21,789,321
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Para. | | o False Itém(s‘)‘: - Treasuty Check.
Nom.|  Date | _ Claimed on Form 8849 | Amount

I7. 03/12/15 - | Biodiesel mixtures $82,102,840°
KK. 03/12/15 | Biodiesel mixtures . ' $82,102,840

17. Thé scheme described in paragraphs 14 tﬁro‘ugh 16 1s hereinaﬁer referred to
as the “Mail Fraud Scheme.” |
Stafutory Allegations
Counts 1 thru 9 |
o 26 U.S.C. § 7206(2)
(Willfully Aiding and Assisting in the Filing of a False Return)
18. Paragfaphs 1 through 13 are incorporated By reference and re-alleged as
though fully set forth herein.
19. | On or about the dates set forth b'elow, in the Cexntral Division of the District
of Uta'h and elsewhere,
JACOB ORTELL KINGSTON,
defendant hereiﬁ, did willfully aid and assist in, and procure, dounsel, and advise the
preséntation' to the IRS of the following Forms 8849, Claims For ;Refund of Excise Taxeés, ,
for and oﬁ behalf of Washakie, which were false and fraudulent as to the material matters
referenced in the chart below, in that the Forms 8849 falsely represented that Washakie ‘
o | Was. en;titled to claim refundable fuel tax credits in the amounts set fo_rth below, Wﬁereas, '

as Defendant JACOB ORTELL KINGSTON then and there knew, Washakie was not

entitled to the credits in the amounts claimed:



Case 2:18-cr-00365-JNP  Document 1 Filed 08/01/18 Page 10 of 21

| S | SR o * Amount of
Count | Defendant . Date | False Item(s) Claimed = Credit
' | | o __ Claimed
1 | JACOBKINGSTON | 02/13/13 | Line 2a— Biodiesel mixtures $3,901,235
2 JACOB KINGSTON | 02/25/13 | Line 2a — Biodiesel mixtures - - $640,959
3 | JACOB KINGSTON | 03/11/13 | Fine 3~ Liquid fusl derived. $20,283,659
: ~ from biomass N
, (2) Line 2a — Biodiesel mixtures $806,041
4" | JACOB KINGSTON | 03/12/13 | (b) Line 3f — Liquid fuel derived C
' . from biomass $3,600,000 |
. (2) Line 2a — Biodiesel mixtures | $2,398,274
5 | JACOB KINGSTON | 03/27/13 | (b) Line 3f — Liquid fuel derived
‘ from biomass 1 $6,461,246
6 | JACOB KINGSTON | 04/17/13 | Ane 3t~ Liquid fuel derived §11,872,884
from biomass .
7 | JACOB KINGSTON | 05/20/13 | Line 2a — Biodiesel mixtures - - | $11,700,000
8 | JACOB KINGSTON. | 06/03/13 | Line 2a — Biodiesel mixtures $11,400,000
9 JACOB KINGSTON | 07/29/13 | Line 2b — Agri-biodiesel mixtutes $25,800,000

All in violation of Title 26, United States Code, Section 7206(2).

10
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" Counts 10 thru 12
(Money Laundering)
18 U.S.C. § 1956(a)(1)(B)()
20; Paragraphs 1 through 17 are incorporated by reference and re-alleged as
though fully set forth herein. '- |
$11.2 Million Loan to Blorrower X
21. In June 2013, Defendants JACOB ORTELL KINGSTON and LEV
ASLAN DERMEN, a/k/a Levon Terrnr:ndihyan, used proceeds of trle Mail Fraud
Scheme tb make an $1 1.2 million 1oarr to Borrower X, a California businessman; as
follows: | |
a. . On orabout June 10, 2013, Defendant JACOB ORTELL
KINGSTON caused funds representing fraud proceeds, that is, a U.S. Treasrlry check in

the amount of $11,700,000, to be deposited into Washakie account #4874,

b. . Onorabout June 17, 2013, Defendant JACOB ORTELL

- KINGSTON caused funds representing {raud proceeds, that is, a U.S. Treasury check in

the amount of $1 1,400,000; to be deposited into Washakie account #4874;
‘. ~ Onorabout June 21, 2013, Defendants JACOB ORTELL
KINGSTON and LEV ASLAN DERMEN, a/k/a Levon Termendzhyan, caused a wire
transfer in. the amount of $1 1,226,21 1 to be sent from Washakie account #4874 to.a third
party account in Florida for thé purpose'o:'f making a loan to Borrower X r)f that amount;
d. Ori or about 'Febr_l'lary 4, 2015, Defendant LEV ASLAN DERMEN,

a/lk/a Levon Termendzhyan, executed, and caused Borrower X to execute, a promissory

11
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“note for $12,000,000 to document the loan to BorroWer X, which made the loan payable
to SBK Holdings USA, IInc. mstead of to W.ashakie, thé source of the 102'111. Borrower X
made principal and interést payments on this loan to accounts oontrélled or directed by
Defendant DERMEN; and | |
| e As a result of the foregoing, Defendants JACOB ORTELL
KIN GSTON‘. and LEV. ASLAN DERMEN, a/k/a Levon Termendzhyan, disguised the
criminally derived proceeds fraudulently obtained from the Upited States as payments
related to a loan payable to SBK Holdings USA, Inc;

| | Statutory AﬂggationS"

‘22. On or about the dates set forth in theutable below, i the Central Division of
the biétriét of Utah and elsewhere, - | | | |
| JACOB ORTELL KINéSTON and

LEYV ASLAN DERMEN, .

a/k/a Levon Terméndzhyan,
defendants herein, did knowingly and willfully ébndilct and attempt to oonciucf financial
transactions affécting interstate commercé, that is, causing the making of principal and
interest payments on the $1 1,226,2i 1 loan made to Borrox%/er X, which transactions
involved the proéeeds of specified uﬁlawful activity, thatlis, the proceeds of the Mail
Ffeiud Scheme, in Violation of Title 18, United States Céde, Section 1341, knowing that
the transactions were designed iﬁ'whole or in part td conceal and disguise the nature, |

location, source, ownership, and control of the proceeds of said specified unlawful

activity, and that while conducting or attémpting to conduct such transactions, knew that

12
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the propeity involved in the transactions represented the proceeds of some form of

unlawful activity, with each of the following financial transactions constituting a s'eparate

count:, |
Count |- ',Dé‘fénd;ants | Dat,_é R Financial Tfaﬁéadf{b_n - _
JACOB KINGSTON $210,QOO wire transfer for the l?cneﬁt .of SBK
10 02/20/15 | Holdings USA, Inc., representing an interest
LEV DERMEN s ,
payment on Borrower X’s loan
TACOB KINGSTON + $70,000 wire transfer for the benefit of SBK

11 L EV DERMEN 03/16/15 | Holdings USA, Ino., reprcsentu,lg an interest
: - payment on Borrower X’s loan

~ 0,000 wire transfer for the benefit o
JACOB KINGSTON $70,000 wire trans 1o benefit of SBK
12 . 4/15/15 | Holdings USA, Inc., representing an interest
LEV DERMEN : -
payment on Borrower X’s loan*

All in violation of Title 18, United States Code, Sections 1956(a)(1)(B)(i) and 2.
- Counts 13 and 14
'(Money Laundering)
18 U.S.C. § 1956(2)(1)(B)()
23. ' Paragraphs 1 through 17 are incorporated by reference and re-alleged as
though fully set forth herein.
Purchase of Real Propérty at 2072 East Creek Road

24.  Tn August 2013, Defendants JACOB ORTELL KINGSTON, ISAIAH

'~ ELDEN KINGSTON, and LEV ASLAN DERMEN, a/k/a Levon Termendzhyan, used
proceeds of the Mail Fraud Scheme to purchase the real property at 2072 East Creek

Road, Sandy, Utah 84093, as follows:

a.  Onorabout April 8, 2013, Defendant JACOB ORTELL -

13
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KIN GSTON caused funds representing fraud proceeds that is, a U.S. Treasury check in
the amount of $8,859,520, to be dep081ted into Washak1e account #4874 at the Bank of
Utah; |

b.. . On of about May 24, 2013, Defendant JACOB ORTELL,

KiN GSTON ce;used funds representing fraud prooeeds, that is, a U.S. Treasury check in’
the amount of $1 1,872,884, to be deposited into Washakie ac;;(sunt #4874 at the Bank of
Utah; |
| c. ‘On or about May 28, 2015, Défendant JACOB ORTELL .
KINGSTON caused $15 million to be transferred froin Washakie account #4874 to
Merrill Lynch account #2117 ;. “

d. On 01*._ about June 5 , 2013, Defendant JACOB ORTELL KINGSTON
issued and sigﬁed a $3 million check payaiale to Noil'Enefgy Group from loan accountl
#1352 at Merrill (Lynch, which account was secured by .account #4821 at Merrill Lyﬁqh;

e. On or about June 7, 2013, Defendant JACOB ORTELL KINGSTON
caused $15,000,123 to be tfansferred, from Merrill Lynch #2117 to Defendant JACOB
CRTELL KIN GSTON’s p,ersonalla'cco;mt #4821 at Merrill Lynch; ‘

( . Oﬁ or alz"oﬁt June 10, 2013, Defendant LEV ASLAN DERMEN,
" a/k/a Levon Termendéhyan, caused a $3 million check from JACOB ORTELL |
KINGSTON’s Merrill Liynch account #1352.to be deposited into Noil Energy Group

account #3583 at Bank of America;

g.  Onor about June 10, 2013, Defendant JACOB ORTELL

14
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KfN GSTON caused funds Irepresenting fraud proceeds, that is,. a U.S. Treasury check in
the amount of $1 1,I700,OOO, to be deposited into Washakie account HART4;

h.  On orabout June 13,2013, Defendant JACOB ORTELL
KINGSTON caused $10 million to be transferred from Washakie account #4874 to
Defendant JACOB ORTELL KIN GSTON’s pe'rsonal account #4821 at Merrill Lynch;

i, Onorabout June 17, 2013, Defendant JACOB ORTELL
KIN GSTON caused funds representrng fraud proceeds that is, a U.S. Treasury oheck in
the amount of $11,400,000, to be deposrted into Washakie account #4874;

j. On or about July 3, 2013, Defendant JACOB ORTELL KINGSTON -
| used $3,024,393 of funds from his personal account #4821 at Merrill Lynch to pay off the
outstandlng balance on his 10an account #1352 at Merrill Lynch

k. Onorabout July 29, 2013, Defendant JACOB ORTELL
KINGSTON signed a purchase contrdct listing "‘I\foil Energy’ > as the buyer of the real
property at 2072 East Creek Road, Sandy, Utah 84093; | |

| L. On or about August 1, 2013 Defendants JACOB ORTELL
KINGSTON and ISATAH ELDEN KINGSTON caused Washakie to wire transfer
$50,000 from Washakie ac-count #4»874 to Meridian Title Company for the purehase of |
the real property at 2072 East Creek Road, Sandy, Utah 84093;

m.  On or about August 2, 2013, Defendants JACOB ORTELL
KINGSTON and ISAIAH ELDEN KINGSTON caused Washakioc to wire transfer

$675,034 from Washakie account #4874 to Meridian Title Company for the purchase of

A

15
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the real property at 2072 East Creek Road, Sandy, Utah 84093; and

.11. On or about Aungust 5, 2013, Defendants JACOB ORTELL
KINGSTON and LEV ASLAN DERMAN, a/k/a Levon Termendzhyan, caused
$3,160,000 to be wire transferred from Noil Energy Groui) account #8583 to Meridian
Title Company for the purchasé of the real property at 207 2 Eést Creek Road, Sandy,
Utah 84093, | - |

S.tatut’ory Allegations
25. Onor about thé following dates, m the Central Division. of the Distriqt of

Utah and elsewhere, defendants set forth in £he table bélow, did knowingly and Willfully '
" conduct and attempt to conduét financial transactions affécting interstate commerce, that
is, causing funds to be wire transferred in éonnectioh with the purchase of the real
property at 2072 East Créelc Road, Sandy, Utah 84693., which transactions involved the |
proceeds of specified unlawful activity, that is, the proceedé of the Mail Fraﬁd Scheme, in
violation of Title 18, United States Code, Section 1341, knowing that the transactions
were designed in whole or in part to conceal aﬁd disguise the nature, 1ocation; source,
ownership, and control of the proceeds of said specified unlawful activity, and that Whiie
con(iucting or attempting to conduof such transactions, knew Vth_a.t the property involvéd in
the transactions represented the pfoceeds of. some form of unlawful activity, with each of

the following financial transactions constituting a sepatate count: -

16
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Cott | Defendant Date Financial Transaction ,
. $675,034 wire transfer from Washakie to
13 JACOB KINGSTON 08/02/13 Meridian Title Company in connection with
ISATAH KINGSTON |- the purchase of the real property at 2072 East
' Creek Road :
: : $3,160,000 wire transfer from Noil Enérgy
14 JACOB KINGSTON 08/05/13 Group to Meridian Title Company in
LEV DERMEN connection with the purchase of the real
‘ property at 2072 East Creek Road

All i violation of Title 18, United States Code, Sections 1956(a)(1)(B)(i) and 2.

Count 15 _
(Money Laundering)
18 U.S.C. § 1957

The Grand Jury further charges:

26. - Paragraphs 1 through 17 are incorporated by refer‘ence and re-alleged as

though fully set forth herein.

Purchase of 2010 Bugatti Veyron

27.  In August 2013, Defendants JACOB ORTELL KINGSTON and ISATAH

ELDEN KINGSTON used proceeds of the Mail Fraud Scheme to purchase a 2010

Bugatti Veyron as-Tollows:

a. On or about March 27, 2013, Defendant JACOB ORTELL

KINGSTON caused funds representing fraud proceeds, that is, a U.S. Treasury check in

the amount of $20,283,659, to b‘e deposited into Washakie account #4874 at the Bank of

Utah; ~

b. On of about March 27, 2013, Defendant JACOB ORTELL

17




Case 2:18-cr-00365-JNP Document 1 Filed 08/01/18 Page 18 of 21

KIN GSTON caused funds representing fraud proceeds that 1s, a U.S. Treasury check in
the amount of $4,406,041, to be deposited into Washakle account #4874;

c. On or about April 8, 2013, Defendant JACOB ORTELL

" KINGSTON caused funds representing fraud proceeds that is, a U.S. T 1easu1y check in

the amount of $8 859,520, to be deposited into Washakle account #4874;
d. On or about April 15,2013, $10 million was transfetred from
Washakie account #4874 to United Fuel Supply account #3850 at the Bank of Utah;

e.  Onorabout April 15, 2013, Defendant ISATAH ELDEN

. KINGSTON caused fhe transfer of $10 million from United Fuel Supply account #3850 |

to Merrill Lynch account #4805;
f. Onorabout July 23, 2013, $9,651,443 was transferred from Merrill
Lynch account #4805 to United Fuel Supply account #3850;

g. On or about July 25, 2013, $280,5 09 was-transferred from Merrill

Lynch account #4805 to United Fuel Supply account #3850;

| h.  Onor about July 29, 2013, Defendant ISATAH ELDEN KINGSTON
caused $100,000 to be wire transferred fromAUn‘ited Fuel Suppb.f account #3850 to Car
Company A; and |
| i. On or about August'S, 2013, Defendant ISATAH ELDEN.
KINGSTON caused $1,720,000 to be wire transferr'ed .frem United Fuel Supply account

#3850 to Car Company A.

18
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Statutory Allegations
28.  On or about August 5, 2013, in the Central Division of the District of Utah
“and elsewhere,

JACOB ORTELL KINGSTON and
ISATAH ELDEN KINGSTON,

defendants herein, did knowingly engage, and did aid, abet, cou:ns.el,} command, induce,
procure,‘ and cause the engaging ilj a monetary transaction by, through, or to a financial
instiﬁltion, affecting interstaté commerce, in criminally derived property of a value
greater than $16,000, such transaction involving the wire transfer of $1,720,00,0 from
United Fuel Supply account #3850 at the Bank of Utah to Car Company A, in connection
with the puréhase of a 2010 Bugatti Veyron automobile, such property having been
derived from a specified unlawful activity, that is, the proceeds of the Mail Fraud
Scheme, in violation of Title 18, United States Code, Section 1341.

All in violation of Title 18, United States Code, Sections 1957 and 2.

NOTICE OF INTENT TO SEEK FORFEITURE

Pursuant to 21 U.S.C. § 982(a)(1), upon coﬁviotion of any offense in violation of
18US.C. §§ 1956 and 1957, Defendants JACOB ORTELL KINGSTON, ISATAH
ELDEN KINGSTON, and LEV ASLAN DERMEN, a/k/a Levon Termendzhyan, shall
forfeit to the United States of America any property, real or personal, invoived in such
'Violations, and any property traceable to such prloperty. The prop'erty‘to be forfeited
.includes, but is} not limited to, the foﬂowing: | |

| 1. Real property locatod at 2072 East Creek Road, Sandy, Utah 84093;
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2. 2010 Bugatt1 Veyron with a Vehicle Identlﬁcauon Number (“VIN ”)
VF9SCZC23AM795205 ,

3. All money or other property that was the subject of each transaction,
transportation, transmission, or transfer in violation of 18 U.S.C. §§ 1956 and
1957, including the following: '

a. The outstanding balance of the loan owed by Borrower X to SBK.
Holdings USA, Inc.;

b. Any and all interest payments made or owed by Borrower X;
c. Any and all principal paymeﬁts made or owed by Borrower X;

4. All commissions, fees, and other property constrtutmg proceeds obtained by
the defendant as a result of those violations;

5. All property used in any manner or partito commit or to facilitate the
commission of those violations; and -

6. AMONEY JUDGMENT equal to the value of all property involved in the
money laundering and not available for forfeiture for one or more of the -
reasons listed in 21 U.S.C. § 853 (p) as a result of any act or om1ss1on of the
defendant(s)

SUBSTITUTE ASSETS
~ Ifany .o‘f the property described above, as a result of any aet or omission the
defendant(s):
a. eannot be located upon the exercise of due dlllgenee
b. hasbeen transferled or sold to, or deposited with, a third party,
c. has been placed beyond the jurisdiction of the court; |

d. has been substanﬁally diminished in value; or

e. has been commingled with other property ‘which cannot be d1v1ded without
- difficulty,
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e

the United States of America shall be entltled to forfeiture of subsﬁmte property pursuant
to 21 U.S.C. § 853(p) and 1BUS.C.§ 982(b)
A TRUE BILL:

s[

FOREPERSON OF THE GRAND IURY

APPROVED:

JOHN W. HUBER
United States Attorney

TESLIE A. GO% AAT
Special Agsistant United States Attorney
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